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INSCRIPTION CANYON RANCH SANITARY DISTRICT 

PO Box 215 Chino Valley, AZ 86323 

~ Public Meeting ~ 

January 14, 2020 

       Revised January 18, 2020 

Date: Tuesday January 14, 2020      Approved February 7, 2020 

Time: 1:00 p.m.  

Place: Conference Room at the Days Inn, 688 Fletcher Court, in Chino Valley, AZ  

1. CALL TO ORDER 

The public meeting of the Governing Board for the Inscription Canyon Ranch Sanitary District was 

called to order at 1:00 p.m. by Kirk Leopold, Board Member.  Present were Board Members  Kirk 

Leopold and Jerry DeSantis, District Manager Bob Busch, Isabel Yribe, Clerk and Legal Counsel, Bill 

Whittington (via telephone).  Approximately eight members of the public were present. 

 

2.  SELECTION OF CHAIRPERSON 

 Mr. Leopold stated that the district did not follow the bylaws, specifically Section 14 when electing its 

officers. The section states, regarding the ELECTION OF OFFICERS Board Members of the District shall 

select a Chairperson from amongst their numbers. The Board Members shall also select from amongst 

their numbers a Clerk of the Board. In addition to the powers conferred upon the Chairperson and Clerk, 

that person shall continue to have all the rights, privileges, and immunities of a Board. If a vacancy occurs 

in the office of Chairperson or Clerk, the Board Members, at their next regular meeting, shall select a 

Chairperson or Clerk from among their numbers. The Chairperson and the Clerk shall serve for a period 

of one (1) year (or until their successor has been named), at which time the Board shall consider whether 

to appoint a new Chairperson and new Clerk. Mr. Leopold stated that after having a discussion with Mr. 

DeSantis, the two would alternate taking on board chairman duties during the district’s public meetings 

until the Quo Warranto matter was resolved.  Mr. Hilb, audience member, stated that Mr. Leopold, being 

the district’s clerk was considered the board chairman. Mr. Leopold stated that Mr. Stephen Polk 

misinformed the board regarding Mr. Leopold being the board chairman. Mr. Leopold stated that he 

would run today’s meeting as chairperson and Mr. DeSantis would alternate for the next meeting. 

4. CONSENT AGENDA (Routine items that may be approved by one motion) 

      Minutes of Public Meeting of December 23, 2019 

Executive Session Minutes of December 23, 2019 

Reimbursement to District Manager ($14.76) 

         Walmart – Copy paper & Supplies ($14.76) 

 

Mr. Leopold made a motion to approve the consent agenda. Mr. DeSantis seconded the motion. The 

motion passed unanimously with no discussion.  

 

Mr. Busch requested that Mr. Bill Weber be allowed to give his insurance presentation out of order in 

the agenda. Mr. Leopold allowed it.  

 

8. B. Review and possible approval of the insurance proposal from NFP Weber Insurance for the 

upcoming year. Mr. Bill Weber gave a brief synopsis of where Inscription Canyon Sanitary District 

stood in terms of insurance coverage with regards to it’s litigation issues. Mr. Weber stated that he was 
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proposing an insurance package that didn’t include Directors and Officers coverage. Mr. Weber stated 

that he is actively seeking that coverage for the district and should have quotes for the board to review 

within the next ten days. He also stated that because of the district’s current litigation matters D & O 

coverage premiums would increase. Mr. Weber stated that that increase would likely play out in the 

next three to five years. Mr. Weber stated that it was his recommendation that the district continue with 

its current insurance carrier, Allied World Assurance Company. He mentioned that there would be a 

reduction in umbrella coverage from 6 million down to 1 million, possibly even 2 million. Mr. Weber 

stated that their coverage during the Quo Warranto litigation would continue. Mr. Weber stated that he 

would send the renewal documents to Mr. Busch. He also stated that once he received D & O coverage 

quotes, he would forward them to Mr. Busch. Mr. Weber explained what the Workers Compensation 

insurance “coverage rejection forms” were as requested by Mr. Busch. Mr. Weber stated that the forms 

prevented board members to file claims against the insurance company, as employers, in case of an 

injury.  

3.  REPORTS 

     Mr. Busch stated that the plant processed 1,686,303 gallons in December. He said that was the 

equivalent of 54,387 gallons per day and that translated into 87% of rated capacity. Mr. Busch also 

reported that the modified clarifier tank was ordered and was expected to ship in late February. He 

also reported that Civiltec engineers started work on the revised design. Mr. Busch stated that he 

applied for a permit with the county for the installation of the 40-foot storage container.  The permit is 

expected any time.  Mr. Busch reported that a complete review of the homes connected to the system 

was forwarded to MDI, Taxes and Accounting so that they could update the ICRSD data base. Mr. 

Busch also stated that repairs were made on Harmony Rd. in Whispering Canyon.  He stated that the 

street had to be torn up and it was discovered that the infrastructure contractor had installed an 

unnecessary check valve between the street and the connection point at the property. The check valve 

was backward, preventing any flow from the property. The matter came to light when a recent 

contractor tried to access the line, to no avail. Mr. Busch stated that it was the second time in six 

months a check valve has been found in a line between the property connection and the street.  Mr. 

Busch stated that when Phases 5, 6 and 7 commenced in Whispering Canyon, Civiltec engineers would 

monitor construction.   

5. CALL TO THE PUBLIC 

Bob Hilb stated that Robert Lynch was on the agenda and he wanted the board to refrain from any 

further business with him. He reminded the board that it was Mr. Lynch that insisted that the district 

appeal the lawsuit. Mr. Hilb stated that the district lost its appeal and the district now owes 

approximately $50,000 in attorney fees. He also said that Mr. Lynch was always in favor of litigation 

and Mr. Hilb does not think that the district should rehire him but instead proceed legal action against 

Mr. Lynch for failing to remove himself as counsel on the appeal once he was fired in June 2019.  

Alan Cocherell voiced his concerns regarding the board members lack of foresight into funding the 

necessary expansion. He asked what the board was doing to find the funds and land necessary for that 

expansion. Mr. Cocherell asked that this item be put on the next agenda.  

6.  Mr. Leopold made a motion to go into EXECUTIVE SESSION FOR: discussion or consultation for 

legal advice with the attorneys of the Inscription Canyon Ranch Sanitary District pursuant to 

A.R.S. Section 38-431.03.(A)(3) and discussion or consultation with the attorneys of the Inscription 

Canyon Ranch Sanitary District in order to consider its position and instruct its attorneys 

regarding the District's position regarding contracts that are the subject of negotiations, in 

pending or contemplated litigation or in settlement discussions conducted in order to avoid or 

resolve litigation pursuant to A.R.S. Section 38-431.03.(A)(4) re: 
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A. Quo Warranto action; possible resolution; status. 

B. Talking Rock Land, LLC, appeal; possible settlement; possible amendment to Development 

Agreement; involvement of Robert Lynch. 

C. Plant expansion change order. 

Mr. DeSantis seconded the motion. The motion passed unanimously.  

RECONVENE INTO PUBLIC SESSION at 2:21 p.m. 

7. OLD BUSINESS - DISCUSSION & POSSIBLE ACTION RE: 

A. Quo Warranto action; possible resolution; status. No action was taken on this matter. Mr. Leopold 

stated that the district lost its appeal and would be responsible for the opposition’s attorney’s fees. Mr. 

Leopold also stated that there was no progress on the possible amendment to the Development 

Agreement. 

  B. Agreement; involvement of Robert Lynch Mr. Leopold stated that Mr. Lynch was the attorney of 

record for the appeal but not part of legal counsel for the district. Mr. Jimmy Stoner asked if the 

district had formally released Mr. Lynch’s contract. Mr. Leopold stated that the district did formally 

do so in June 2019. Mr. Hilb stated that June’s action was reaffirmed in July 2019. Mr. DeSantis 

mentioned that Mr. Lynch stated on record that the district did not have the authority to terminate his 

contract as there was an illegitimate member on the board. Mr. DeSantis stated that Mr. Lynch is 

currently named as the attorney of record in the appeal matter on the Quo Warranto matter. Ms. 

Jeanette Summers asked the board if Mr. Lynch was present during the appeals trial. Mr. Leopold 

stated that Mr. Lynch was not present, and he did not know the reason. Mr. DeSantis stated that part 

of the reason was that Mr. Lynch was owed approximately $17,000 and once he was paid, the trial had 

already taken place. Mr. Bob Summers stated that it was his belief that Mr. Lynch was contracted as a 

party to Mr. Whittington’s law firm. Mr. Whittington clarified that he was asked to review the 

engagement letter between the district and Mr. Lynch and was not hired as a party to his firm.  

C. Setting the time and date for a Special Meeting of the Board of Directors. The board tentatively 

set the next public session meeting for April 14, 2020 with the time to be determined on Mr. 

Whittington’s availability to attend.   

8. NEW BUSINESS - DISCUSSION & POSSIBLE ACTION RE: 

A. Possible approval of the Annual Financial Report to Yavapai County. Mr. Leopold moved to 

approve the Annual Financial Report to Yavapai County. Mr. DeSantis seconded the motion. The 

motion passed unanimously. 

B. Review and possible approval of the insurance proposal from NFP Weber Insurance for the 

upcoming year. Mr. Leopold moved that the insurance proposal from NFP Weber Insurance for the 

upcoming year be approved at a cost of $8,871. Mr. DeSantis seconded the motion. The motion 

passed unanimously without further discussion. 

C. Possible approval of repayment to developers for calendar year 2019. The total amount is 

approximately $45,184. Mr. Leopold made a motion to approve the approval of repayment to 

developers for calendar year 2019. Mr. DeSantis seconded the motion. The motion passed 

unanimously.  

D. Review/possible revision of District decision to purchase storage shed. Mr. DeSantis wanted the 

record to reflect his opposition to having a storage unit installed on the plant grounds. Mr. DeSantis 

stated that after reviewing all the September meeting minutes. he was unsure of why the storage 

“shed” was changed to a storage “container”. He wanted the board to know the minutes did not 
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reflect a storage container purchase. A member of the public (name unknown) wanted the record to 

reflect that having documents stored in a container with chemicals would deteriorate the documents. 

He also stated that it was not Osha compliant and could be a hazard. Ms. Jeanette Summers voiced 

concerns about the unappealing look of the new container. Mr. Leopold, Mr. Busch and Mr. Hilb all 

reminded those present that the storage container would be an improvement over the old generator 

that was being removed to make room for the container. Mr. Busch stated that the container was 

allowed by Yavapai County because the lot was not considered a residential parcel. It was confirmed 

that the container purchase was approved by the board at its October 31st meeting.    

 E. Possible approval to paint the 40ft. storage contained to be placed at the treatment plant. Cost 

is to be approximately $650. Mr. Leopold moved to approve the 40-foot container to be painted at 

the cost of $650. Mr. DeSantis seconded the motion. The motion passed unanimously without 

discussion.  

 F. Approval to pay invoice from Envirotech Solutions for installation of 3 phase pump in flow 

equalization tank- cost of $2,640.00 Mr. Leopold made a motion to approve the invoice from 

Envirotech Solutions for installation of 3 phase pump in flow equalization tank at the cost of $2,640. 

Mr. DeSantis seconded the motion. The motion passed unanimously without discussion.  

G. Possible casting of ballot concerning the Inscription Canyon Water Users Association transfer 

of assets to the Inscription Canyon Water Company. The record reflects that Mr. Leopold is in 

agreement of the transfer of assets and that Mr. DeSantis is in disagreement of it. Therefore, there 

will be no casting of a ballot concerning this matter from the district. 

 9. ADJOURNMENT 

Therefore the meeting was adjourned at 2:57 p.m. 

_________________________    ______________________ 

   Board Clerk       Date 


